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Dear Ms. Searcy:

Enclosed for filing are an original and six copies of a Motion
to Enlarge the Issues filed by Milford Broadcasting Company.
Attached to the Motion as Exhibit 6 is an affidavit from B.
Benjamin Evans. The affidavit is signed by Mr. Evans and his
signature has been attested to by a notary. However, only a copy
of the affidavit is being filed today. The original affidavit will
be filed as a supplement upon its arrival in Washington, D.C.

If there are any questions concerning this matter, please
contact the undersigned counsel to Milford Broadcasting Company.
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cc: Hon. Edward Luton
Paulette Laden, Esq.
Richard F. Swift, Esq.
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In re Applications of

MILFORD BROADCASTING CO.

SHARON A. MAYER

For Co~struction Permit for a New
PM station on Channel 271C2
in Milford, Iowa

To: Honorable Edward Luton
Administrative Law Judge

)
)
)
)
)
)
)
)
)
)
)

MM Docket No. 92-317

File No. BPH-911003MI

File No. BPH-911004MG

KOT10R TO BRLARGB 'lBB 188UBB

Milford Broadcasting Company (hereinafter "MBC"), by its counsel

and pursuant to section 1.229(b) (1) of the Commission's Rules, hereby

respectfully moves to enlarge the issues in this proceeding relating to

the application of Sharon A. Mayer (hereinafter "Mayer,,).1 The

qualifications of Mayer are in serious doubt due to substantial and

material questions concerning her ability to construct and operate her

proposed facility with the funds available to her. Appropriate issues

This motion is timely filed pursuant to
sections 1.229(b) (1) and 1.4 of the Commission's Rules,
which state that motions to enlarge issues are due within
30 days of the date of the Commission's release of the
Hearing Designation Order. The HDO was released on
January 29, 1993.



should be specified to explore Mayer's financial qualifications and the

suitability of her proposed site for construction of a 469 foot tower.

In support hereof, MBC states as follows:

MAYBR'S J':IItUC:IAL QUAL:IJ':ICAT:IOBS ARB :II1IIBRJD1'1'LY SUSPBCT

1. The Commission requires that an applicant for a new facility

be ready, willing and able to construct that facility and operate it

for three months without revenue. The importance of this basic and

fundamental requirement is underscored today by the numerous stations

that have been forced into bankruptcy proceedinqs or that have ceased

operatinq.2 While financial qualifications have always been a basic

requirement, the Commission concluded a few years aqo that applicants

for new facilities were failinq to provide adequately for construction

and operatinq costs. In an attempt to ensure that applicants present

realistic proposals, the Commission instituted new requirements to

require applicants to disclose their estimated costs of construction

and operation for three months without revenue and the source of

fundinq to cover those costs. Revision of Application for

Construction Permit, 66 RR 2d 519 (1989). While Mayer has met the

disclosure requirements, she has failed to offer a realistic proposal

capable of being effectuated.

2 In its decision revising the multiple ownership rules,
the Commission noted that almost 300 stations were off
the air. Revision of Radio Rules and Policies, 7 FCC Rcd
2755, 2760 (1992).
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2. Mayer filed an application on October 4, 1991, seekinq

authority to construct a Class C2 facility. The enqineerinq section

of the application specifies a tower of 152 meters in heiqht above

qround (which is approximately 499 feet) and an antenna with an

effective radiated power of 50 kilowatts. (~ Exhibit 1, which has

copies of Paqes 1 and 2 of section V-B from Mayer's October 4

application.) Mayer amended her technical proposal on February 28,

1992, to specify a different tower site. The enqineerinq section of

the amendment specifies a tower of 143 meters in heiqht above qround

(which is approximately 469 feet) and an antenna with an effective

radiated power of 50 kilowatts. (~Exhibit 2, which has copies of

Paqes 1 and 2 of Section V-B from Mayer's February 28 amendment.) In

both her oriqinal and amended technical proposals, Mayer stated that

she did not intend to use an existinq tower. (~Exhibits 1 and 2,

Question 3 of Section V-B.) Therefore, Mayer has always intended to

construct a new tower to be used in the operation of the new FM

facility.

3. Question 2 of Section III of FCC Form 301 asks an applicant

to "State the total funds you estimate are necessary to construct and

operate the requested facility for three months without revenue." In

response to that question, Mayer stated that she would require the

total sum of $174, 650 • (~ Exhibit 3, which is a copy of Mayer's

response to Question 2.) In response to Question 3, Mayer stated that

her sole source of fundinq is a loan from Farmers Savinqs Bank in the

amount of $174,650. This amount is equal to what Mayer has estimated
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for construction and operation. (~Exhibit 3.) Mayer has not

amended her financial plan since October 4, 1991. And, in response to

the standard production of documents required by section 1.325 of the

Commission's rules, Mayer submitted to MBC a copy of the letter from

Farmer Savinqs Bank statinq the availability of $174,650. (~Exhibit

4.) Therefore, the total amount available to Mayer for the

construction and operation of the Class C2 facility for three months

without revenue is $174,650.

4. The Commission has clearly stated what items should be

included in preparinq a bUdqet for the construction and operation of a

station fo~ three months without revenue. Specifically, an applicant

should include in construction costs: the tower; antenna system; RF

qeneratinq equipment; monitorinq and test equipment; proqram

oriqination equipment; acquirinq or leasinq land and buildinqs;

installation; shippinq; supplies; and professional services. In

calculatinq operatinq costs an applicant should include the costs of

proqramminq and exclude any advertiser-based or other revenues. (~

Exhibit 5, which is a copy of Paqe 6 of the instructions from FCC Form

301. )

5. Careful analysis of Mayer's proposal shows clearly that her

estimate is unrealistic. Her proposal cannot be effectuated as

proposed, because it will cost well in excess of $174,650 to construct

and operate for three months without revenue. Attached as Exhibit 6

is an affidavit from B. Benjamin Evans, a qualified consultinq
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engineer, who has reviewed Mayer's proposal. Based upon his

experience in constructing broadcast facilities, Mr. Evans concludes

that it would cost a minimum of $177,000 simply to construct (not to

operate) a Class C2 facility of the type proposed by Mayer, assuming

she obtained a generous discount from the equipment vendor, and it

could cost as much as $222,000, an amount that far exceeds what Mayer

has estimated and the amount available to her. And, even that range

of estimates excludes certain items deemed by the Commission to be

essential to construction such as the purchase or lease of the site,

installation of the studio equipment, and the means to connect the

studio and transmitter sites.

6. Even assuming the lower estimate of $177,000 is the minimum

that Mayer will have to spend for construction, this exceeds the funds

available to her leaving no funds to complete construction (including

the items specified above) and operate the station for three months.

And, the estimate of $177,000 does not include the amount to be repaid

the bank for the amount borrowed. The letter from the Farmers Savings

Bank states that the loan would be payable in 60 equal monthly paYments

of principal and interest, that the interest rate would be the bank's

base rate, which changes each month, and that repaYment would begin one

month after the station commences operation. (See Exhibit 4.) Even

assuming a generously low interest rate of 6%, the paYments to the bank

/ would be approximately $3,785 per month. Therefore, Mayer would have

to include in her cost estimate the amount of $7,570 to be repaid to

the bank during the second and third months of operation. That amount
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added to the lowest construction cost estimate equals $184,570. In

short, Mayer has offered a proposal which is unrealistic and cannot be

effectuated because construction costs are in well excess of the'funds

available to her, leavinq no additional funds for other essential known

costs, such as loan repayments and operatinq the station. Even an

experienced broadcast operator, and Mayer is not, cannot operate a

station without money.

7. An issue to explore the viability of Mayer's financial

qualifications should be added. Unrealistic cost estimates caused the

Review Board to add an issue in united Broadcasting Co., Inc., 36 RR 2d

1556, 1564 (Rev. Bd. 1976), where statements submitted by an

experienced broadcast professional raised a substantial question about

the reasonableness of the applicant's cost estimates. See also

Cavallaro Broadcasting Corp., 31 RR 2d 23 (Rev. Bd. 1974), where a

difference between the construction estimates submitted by petitioner

and relied upon by the applicant raised substantial questions whether

sufficient funds had been allocated to construct and operate the

facility. Also in J. Sherwood, Inc" 39 RR 2d 597 (Rev. Bd. 1976),

the Board added a financial issue where there was a clear discrepancy

between actual documented construction cost estimates provided by the

petitioner and unsubstantiated cost fiqures relied upon by the

applicant. Mayer's proposal is inherently suspect, makinq it

necessary and appropriate to add an issue in this proceedinq to explore

the cost estimates upon which Mayer is relyinq and to determine, based

upon those estimates, whether Mayer is financially qualified.
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8. The Commission expects an applicant to ascertain that the

site selected is both available to the applicant and that it is

suitable for its intended purpose. The rationale behind this

expectation is clear. The Commission does not want an applicant to

engage in gamesmanship by specifying a site that may be preferable for

comparative purposes but that is not actually suitable for the

operation of the facility proposed by the applicant. Relying upon a

site that is not suitable wastes scant commission resources in

analyzing that proposal.

9. The facts available to Mayer at the time she selected the

site identified in the amendment filed February 28, 1992, clearly show

that the site is not suitable for its intended purpose. Mayer was

advised by her own engineering consultant that approximately 8 acres

would be needed to construct a 500 foot tower. (~Exhibit 7 which

is a copy of a letter from James D. Sadler to Sharon Mayer, dated

September 10, 1991.) The area in which a tower could be located on the

site that Mayer has selected for her 469 foot tower is approximately 6

acres in size. (~Exhibit 6 and Exhibit 8, which is a copy of the

plat from the Dickinson county Auditor's Office for Mayer's specified

site. )

10. According to Mr. Evans, a tower which is 469 feet high cannot
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be constructed within the borders of the property specified by Mayer

even assuming that construction is permitted along the edge of the

property line -- which is unlikely based on Mr. Evans' experience that

local ordinances typically require a setback of 50 feet from the

boundaries of the property. 3 (~ Exhibit 6.) Even less property

would be available if the tower has to be set back 469 feet from the

road, a distance equal to the height of the tower. Local ordinances

often restrict construction in that manner so as to protect life and

property from danger should the tower collapse.

11. The facts are clear: Mayer's proposed tower is of a height

that requires more land than is available to Mayer. Based upon these

facts and Mr. Evans' analysis of them, there clearly is a need to

explore the suitability of Mayer's site for construction of a 469 foot

tower. It is appropriate to add a site suitability issue where a

substantial question exists concerning the possibility of constructing

a tower on the proposed site. In A.C. Elliott, 32 RR 2d 1128 (Rev. Bd.

1975), the Board concluded that the irregular shape of the property

combined with the dimensions of the site rendered it unsuitable for

construction of a tower of the size proposed by the applicant. ,gf,. n
Camino Broadcasting Corporation, 12 RR 2d 1057 (Rev. Bd. 1968) and

Athens Broadcasting Co •. Inc., 12 RR 2d 285 (Rev. Bd. 1968) (dimensions

of site were inconsistent with the size of the proposed tower). ~

Al§Q Rocket Radio. Inc., 31 RR 2d 1696 (Rev. Bd. 1974) (site suitability

3 Mr. Evans assumed a guying ratio of 70%, which is the
standard used when constructing a tower.
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issue added where question raised as to adequacy of size of site to

support proposed tower) and DuPage County Broadcasting. Inc., 9 RR 2d

860 (Rev. Bd. 1967) {issue added where question raised about adequacy of

proposed site to locate all components of an AM qround system).

CORCLUSIOR

12. Substantial and material questions have been raised

concerninq the reasonableness of the construction cost estimate relied

upon by Mayer. And, the fact that construction costs would exceed

Mayer's estimate casts serious doubt on her financial qualifications.

In addition, the site selected by Mayer clearly is not suitable for

construction of a tower of the heiqht proposed. Due to the questions

raised, the followinq issues should be specified aqainst Mayer:

(a) To determine whether Sharon A. Mayer was financially
qualified to construct and operate the proposed station
at Milford, Iowa, on October 2, 1991, when she certified
affirmatively to her financial qualifications;

(b) To determine whether Mayer misrepresented or lacked
candor with the commission in certifyinq that she was
and is financially qualified to construct and operate
the station for three months without revenue;

(c) To determine whether Mayer is now financially qualified
to construct and operate the station for three months
without revenue;

(d) To determine whether the site proposed by Mayer is
suitable for its intended purpose;

(e) To determine whether Mayer misrepresented or lacked
candor with the Commission in certifyinq to the
suitability of her proposed site; and
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(f) To determine, in light of the facts adduced pursuant to
the foregoing issues, whether Mayer is qualified to be
a Commission licensee.

Should the requested issues be added, MBC would seek to depose

Sharon Mayer, James Sadler, Robert and Gertrude smith (the owners of

the property), Bob Hanson (the person Mayer contacted to arrange for

the use of the site), and other individuals with knowledge of the

facts, and would request that the documents described in Exhibit 9 to

this motion be produced.

Respectfully sUbmitted,

MILFORD BROADCASTING COMPANY

Roberts & Eckard, P.C.
1919 Pennsylvania Ave., N.W.
suite 222
Washington, D.C. 20006

Its Attorneys
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/~/_----------------r--:::"::""~::-::::==:-:-::=-==:::-::"-----
/

fOR COMMISSION USE ONLY

Fll. No.

'
f~ S.ctioft V-B - fM BROADCAST ENGINEERING DATA ASB Rer.rral Dale:..- _

R.r.rred b
Nam. or AppUcant

Sharon A. Mayer

October 7. 1991

Call l.tters iii ;,.".11 Is tbla appllcatlon belnc nlecl In response \0 a
window?

Ir Y. ~Ir, c1Ol1lnc date

II- purpoM Ia \0 modlf,. IneSlcale below the nature of ohance(a) and speclr, the rna numberCS) or tb. authorlaUons
.rreo\ecS,

o Anlenna npporUnc-slrUOture b.tcbt 0 Effectlv. ndla\ecS power

rn Construct a n.w (m&ln) raclllt,

O Modlf, .xlstlnc oona\nOtlon permU ror mainraoUlt,
o Modlr, llcenaecl main holll\,

o Anlenna hetcht above av.rac. lerr&ln

D Anlenna location

o M&ln Studlo IocaUon

o Cona\MlOt a new auxlll&r, raclm,

O Modlr, exlaUnc oons\nO\lon permt\ for auxtUar,
helUt,

o Modlr, lloenaed auxtUar, faoillt,

o Frequ.no,

Dc...

!''!.''.'
~~

ChaDnel No. Prtnotl:l&l oommunllv \0 be _ryed:
Cit, County S\&le

271 Milford Dickinson IA

Oil. 0810. 0
[!J C2 0 C1 0 C

2. Exact IocaUon of anlennL
(a) Speclf, &deS,.. cU,. count, aneS .tt.t8. If no Idd..... apeolf, eSlstt.nce and be&rlnc rela\1v. \0 tb. nearest \own or

landmark.; Approximately 1.6 kmeast of u.S. Route 71, 2.3 km NE of Milford il
Dick~nso~ Co., IA.

(b) Oeocr&~h1c&1 coordinates (to neareat MOO'neS>. If mounted on elem.nt or an AM .,.r&,. speclf, coordinates or center
or a,....,. Otherw. apec1r, tower location. Speclr, South Latitude or East Loncltude wh.re appllcable; oth.rw....
North LaU~ude or West LoncltueS. wUJ be presumed.

latitUde
o

43 20 37
• o

95 07 50

B. Is the supporUnc .tructure the ame as that of another at&tlon(a) or proposed In another pendlnc 0 Yes l!J N
appllcaUon(s)?

If Y-. .Ily. call 1.tt.erCs) or nl. numberCS> or both. ...NI A;.;.. _

If propoal Involv" a cha.nc. In hetcht or an exlatlnc .tructu.... speclr, exlstlnc helcht above eround level Includ
antenna. aU other appurtena.noerr, and IIChtlnc. If an,.

N/A



o Y_IX) No

.._-:-:--_ ..
=====:::::::::=:===..::..-.:.~ -- --'--

... Does lhe application propoR to correct previous Ille coordlnalel1
Ir Y.. lilt old coordlnat_

/
/

/~ECTION V-I - FM BROADCAST ENGINEERING DATA lPIIge 2)

/

[_La_U_l_U_d_e o ~~----------II..-Lo-nc-l-lud-e---__0 - _I
&. Hu lhe FAA been notified or lhe proposed collltrucUon'

If Y"Clve date and ornce Where noUce wu nled and altach u an Exhibit a copy or FAA
determination. Ir avallabl..

Dale September 24« 1991 ornce Where nled Central Regional Office

IXl Y- 0 No

Exhibit No.
N/A

eo LIlt all landlnc U'8U within 8 km or antenna lite. Speolr, distance and bearlnc rrom Itructure to n8&l'8ll point or the
n..-.t runway.

Landlnc ,.... Dillance (kill> Bearlnc (dee..... True)

Fuller
.

Spirit Lake Municipal

2.6

4.9

243.5

352.1

437 mete...

(2) or lhe top or npporUnc a\no\ure abo.e cround Clnoludlnc antenna. all other
appurtenano-. and UChUq. If an7): and

(8) or the top or npporUnc ItruotUN above man _ le.el [(IX U + (1X2)]

152

589

mete...

m.te...

(b) Helcht or ndlatlon Genter: u.,.. ...,.d ..,.,/ H • Horlzonl&l; V - Vertlc&l

"

o v. Ii] No

143 mete... (H)

143 mete... (V)

580 mete... (H)

580 m.te... (V)

135 m.t.... (H)

135 m....... (V)

Exhibit No.
Tech.

kw (V-)kw (R-) _~5..;.0 _50

[(IXU + CbXU]

(8) above a.enc. ternln

(I) abo.e cround

em above man _ level

(b) II beam tilt propclll8d,

a At&&oh .. an Bxhlblt Ik.tch(ee) or the 8UpporUnc Ilruoture, labelllnc all .l.vatlons required
In Clu.uon 7 abo... except llem 1(b)(8). Ir mounted on an AM cltrectlonal-&l'l'&Y .l.men\.
8S*dry heIChll and orientations or &11 a.m.V tow.... u .w~I .. location or PM radiator.

Q. Efrectl.e Radiated Power:
(&) SRP In the horlzontal plane

,.~.
'Oil'

Ir Y.. I~U'ymaxlmumERP tn the plane or \he lilted beam. and a\\ach as an ExhibIt a
"erllc&l et.';a\lonai plot or radiated nelel.

Exhibit No.
N/A

kw(H-) _

-PolarIZation



EXHIBIT 2



Section V-B - FM BROADCAST ENGINEERING DATA

FOR COMMISSION USE ONLY

Flle No.
ASB Referral Date=-- _

Referred bv
Name of Applicant

Sharon A. Mayer

Call1etters III /.,,,.il Is this appUcation belnc nled In respoDll8 to a
window?

If Yes, specify closlnc date:

Dyes 6U No

Pur~ of Appllcatlon: I~ltuj; .",..,,./.t. ,-.1..11

Amend application to
00 Construct a new (maln) facUlty

O Modify exlstlnc construction permit for maln
facUlty

o Modify lloe~ maln raclllty

o Construct • new .uxUl.ry faclUty

o Modify exlsUnc construction permit for auxlUary
faollity

o Modify lloeDll8d auxlllary raclllty

.·Jf purpose Is to modlfy.lnc1lcate below the nat.ure of chanle(a) anc1 specify the nle number(a) of the authorlza.tlona
. }.rfected.· .
........ '.o Antenna supporUnc-at.ructure helCht D Effective radiated power

.00 Antenna helcht above averace terrain 0 Frequency

00 Antenna locatlon

o Maln Studio location

Dclaia

FUe Numberta) ARN- 911 004MG

1. Allocation:

271
o a1 0 B D C3

DCl Dc
DA
·00 C2

Channel No.~~__--:",__..:Prl:.=n::;c::I'::;;"';;'T===~'='';;;'';;'-=;'''';'''';=-~_'"'T"~_--1
City .State

Milford lA

. 2. Exact location of antenna.
(a) Spec1fy address, city. count.y and state. If no address, specIfy distance and bearIn~ relative to the nearest town or

iandmar~ StateRt. 86, 5.8 km south of State Rt. 9, 6.6 km NW of
Milford, Dickinson Co., lA. .

(b) Geoeraphlcal coordInates (to nearest second). If mounted on element of an AM array. specify coordinates of center
of array. Otherwise, speCify tower loca.tlon. Specify South Latltude or East Loncltude Where appllcable; otherwise.
North Latitude or West Loneltude wlll be presumed.

Latitude
o

43 22 41 LoncUude
o

95 11 11
•

e. Is the supportlne structure the ame 8S that of another Slatlon(s) or proposed In another pendln~ D Yes [i] No
appllcatlon(s)?

If Yes. eive call letter(a) or nle number(a) or both. _.::.:N./,,;;,A:.- _

If proposal·~nvolvesa chance In hellht of an exlstlne structu.... specIfy eXIstlnc helCht above eround level lncludlne
antenna. all other appurtenances. and llIhtlnc.lf any.

N/A

FCC 301 CPIge 1G

June ""



'.
SECTION V-B - FM BROADCAST ENGINEERING DATA lPage Z)

4. Does the application propose to correct previous site coordinates?
Ir Yes, list old coordinates.

Dyes []] No

ILatitude
o ILon~ltude o

Ii. Has the FAA been notlned or the proposed construction?
If Yes, cive date and ornce Where noue. was nled and attach as an Exhibit a copy or FAA
determination, Ir available.

Date February 26, 1992 ornce where nled Central Regional Office

lKl Yes D No

Exhibit No.
N/A

6. LIst all landinc areas within 8 km or antenna site. Speclry d18tance and bearlnc from atructure to nearest point or the
n-.rest runway.

Landlnc Ar-. Dlstance (km) Bearlnc (decrees True)

(8) or the top or supportlnc atruoture above'man .. level [(aX 1) + (1)(2)]

(2) or the top or suPportinc atructure above cround (Includlnc antenna. all other
appurtenances, and llehtlnc. lr any); and

,c",\ (b) Fuller lAP)
;~c) Dickinson Co. Hem. Hasp. (HP)
...,. (a) Elevation: It. til. 1I••,.,t "e."

@ (l) or alte above man .. leVel;

(al Spirit Lake Hun. 4.0

5.5

6.7

74.7

155.9
49.1

460 metel'l

143 metel'l

603 metel'l

(b) Heleht or radiation center: It. eM II••"." ••e.", H • Horizontal; V • Vertical

m above cround

(2) above man .. level [ (aX 1) + (bX 1) ]

(8) above averace terrain

8. Attach as an Exhlblt aketch(es) or the supportlnc struoture, labelllnc all elevations reqUired
In Queation 7 above. except Item 7<bXB). If mounted on an AM dlrectlonal-array element,
speclry helcht8 and orientatlons or all array towers, as wen as locatlon or FM radiator.

134 meters (H)

134 metel'l (V) , .

594 metel'l (H)

594 meters (V)

150 metel'l (H)

150 metel'l (V)

Exhibit No.
Tech.

9. Efrectlve Radiated Power:
(al ERP In the horizontal plane

(b) Is beam tilt proposed?

50.0 kw (He) _..,;5;;;..0;;;..;;;..'O=--_ kw (Va)

Dyes [!] No

Ir Yes, speclry maximum ERP In the plane or the tilted beam, and attach as an Exhibit a
vertical elevatlonal plot or radiated neld.

Exhibit No.
N/A

, '-..

FCC 30' (P .ge 1S>
Jun' 1818

kw (He) _ kw (Va)

-".'_"'-.I"'~.''"'Y.•'':'''-.~~~~~~Il'>.e_.."....- ...__~. ••---.------
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~/ _ suaB••" .fPrs-·-Pin··.··-..,.,,_c:==-......._-,....,..;;;,;.;==,'-1_=--':';;::::==:::=;:;;OiiiiiIi_E~1

~. SECTION I II - FINANCIAL QUALIFICATIONS

NOTE: If this application Is for a chance In an operatlnlt facUlty do not n11 out this section.

L The appllcant cerUfles that sufficient net liquid aaet. are on hand or that sufficient funds
are avaUable from commlt.ted SOUI'08ll to construct and operate the requested facUlties for
three months without revenue.

(!] Yes 0 No

2. Slale the total funds you esUmale are neee.ary to construct and operate the requested
raclllty for three month8 without revenue.'

• 174,650.00

a identify each source or funct.. Includlnc tht! name. add~ and lelephone number of the
source (and a contact: person Ir lhe source Is an entlLy), Lhe relationship' or any) or Lhe
source to the applicant. and the amount or runds to be supplied by each source.

Source or Fund8
Telephone Number Relationship Amount

(Name and Add....,

'if"
IFarmers Savings Bank 712-262-2708 Bank $174,650.00

Fostoria, la.
Wayne J. Simington, Pres •

.;)
\'

.

.. .

",

II

.

, .'"

..~

FCC JOI (PIO' 8'
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FARMERS SAVINGS BANK
FOSTORIA, IOWA 51340

( ",.

I
I

October 2, 1991

Mrs. Sharon A. Mayer
RR 1
Milford, Iowa 51351

Dear Mrs. Mayer:

In a recent visit to the Farmers Savings Bank you stated
that you will be filing an application with the Federal
Communications Commission to construct and operate a new
FM broadcasting station, Channel 271C2, which would be
located east of the city of Milford in Dickinson County,
Iowa, and you inquired if financing might be available to
you for this purpose.

SUbject to provisions stated below the Farmers Savings
Bank would look favorably to providing such financing to
you in the amount of $174,650.00 in the event that the
Federal Communications commission does awarde a permit to
you.

The proposed financing would be contingent upon the following
conditions:

1. Your being awarded a construction and operating permit.
2. Your executing and delivering to the bank a loan agreement

promissory note, required loan and collateral documents
and guarantees, all of which must be in form and substance
satisfactory to the bank's council and loan committee.

3. Your loan must meet the bank's loan criteria that prevail
at the time your specific loan reqest is made.
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Among other things the loan docum~nts ~ould provide
the tollowinq:

1. The proceeds ot th~ loan would be used sol~ly foe
station related purpu~e~.

~. The note torm wOUld be a variable rate "Master Note"
with a stated maximum total amount of credit to be
advanced. Advance~ would be made as funds were needed·
Repayment would bogin un~ loonth after commencement of
operation of the statiun. The loan lIould be payaDle
in 60 equal monthly pdyments. Payments ,{ould include:
both principal and interest. The interest rate, whid.
would be the bank's base r~te, would be variabl& and
is s~t once each month.

3. 'l'hp. ~oan would be secured by all of the assets of
the station and by such personal guarantees as may
be required by the ban~ and Which would be acceptable
to the bank.
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'\
applicant Is also attestinit that it can and w1ll meet all contractual requIrements, 1f any, as to collateral. gU&

donations. and capItal .investments. As used In Section Ill, -net liqu1d assets- means the lesser amount or th
current assets or of the Uquid assets shown on a party's balance sheet, wIth net current assets beinit the exce~ _
current assets over current llabillties.

C. Documentation supportlnc the oertincation ofnnanclal qual1fIcations need not be submItted with this application.
but must be available to the CommissIon upon request The Commlsslon encourages that all financlal statements
used In the preparation of this application be prepared In accordance w1th generally accepted accounting
prIncIples. "

D. (lXa.) The applicant must estImate the InItial costs of constructinc and operating the facll1ty proposed 1n the
application. The estImate .for constructiIl£ the facillty should Inolude. but Is not lim1ted to. costs 1ncurred for
Items listed below. In caloulatiIl£ costs for the Items below, determ1ne the costs for the 1tems In place and
ready for servIce. 1noluding amounts for labor, supervIsIon. mater1als, supplles. and freIght

Antenna System (InoludIIl£ antenna. antenna tower, transmlssion Une. phasIng equIpment, ground system,
coupling equIpment. and tower IlghtiIl£);

RF Generating Equipment (Inoludinc transmitter, tubes. fllters, d1plexer, remote control equIpment, and
automatic logger): . ,; ":1 'c' , .'

Monitorinc and T8IIt EquIpment Clncludlnc frequency monItor, modulation monItor, oso1lloscope, dummy load,
veotorscope, and vIdeo monItors);

Program Or1gInation EquIpment (Inoludinc control consoles. nlm chalns. cameras, audIo tape equIpment,
vIdeo tape equIpment, program and distrIbution amplifIers, limIters, and transcrIption equ1pment);

Acqu1rInit Land:
'i .. ~ 1 •• •

Acquirinit, Remodelinc or Constructinc BuUdiIl£S;

services (Inoluding legal, encineerInc, and Installation costs); and
'C,

Other Miscellaneous Items (Inoludinc mobUe and STL equIpment, non-techn1cal stUdIo furnishIngs, etc.)

(b) The estimate must &lao Inolude the costs of operating the proposed facll1ty for the f1rst three months,
Inciudinit the costs of proposed programmIng, wIthout rely1nc on advertisIng or other revenues to meet
operatinit costs. To arrIve at an estimate of the total costs to be met by the appllcant, the total construction
costs should be added to the estImated cost Of .operation for three months.

(2) The applicant must &lao Identify, In the application, Its sources of fundinc for the construction and operation of
the proposed. facillty for the nrst three months. For each source of fundIng, the applicant must Identify the
source', name. addresar. telephone number, a contact person If the source Is an entity, the relationshIp Clf any)
of the source to the applicant, and the amount of funds to be supplied by the source. The total amount of funds
to be supplied by all the sources listed 'should equal or exceed the estimated cost of construction and operation
computed In accordance _with paragraph (l) and slated In the application In response to Question 2, section IlL

The fundinc sources listed on the application should Inolude. If applicable: exIsting capItal, new capItal, loans
from banks (IdentifIed separately), loans from others (IdentIned separately), pronts for exlstinit operations,
donations, and net deferred credit from equIpment suppliers (IdentifIed separately and determIned by
deducting from the deferred cred1t the down payment, payments to prIno1pal, ·and Interest payments). (Note: 1f
the nrst equ1pment payment Is due upon shIpment, the appUcant must Include fIve monthly payments; If due
In 00 days, four monthly payments; if due In 60 days, three monthly payments, etc.)

(8) The applicant must also have on hand, -at the time it fUes Its application, BUT NEED NOT SUBMIT WITH THE
APPLICATION, the follow1ng documentation:

(a.) For the applicant:

A detailed balance sheet at the olose of a month wIthIn 90 days of the date of the application showine the
applicant's nnanoial posItion.

A statement showing the yearly net Income. after Federal Income tax, for each of the past two years.
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